
CKG. K. Kanodia & Co.
CHARTf,RED ACCOUNTANTS

Independent Auditor's Report

To the Members of KONNECT STYLE RETAIL PRMTE LIMITED

Report on the Audit of the Ind AS Financial Statements

Opinion
we have audited the accompanying Ind AS Financial statements of KoNNECT sTyLE RETATL pRlvATE LIMITED
("the company'') which comprises the Balance sheet as at March 37,2ozs, the statement of profit and Loss,
(including the statement of other Comprehensive IncomeJ, the statement of changes in Equity and the statement
of cash Flows for the year then ended and notes to the Ind AS financial statements, including a summary of
significant accounting policies and other explanatory information (hereinafter referred to as the ,,lnd AS financial
statement"J.

ADN

ln our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AS financial statements give the information required by the Companies Act, 2013 [,,tt " 

e.r,; in the manner so
required and give a true and fair view in conformity with the Indian Accounfing Standards prescribed under
Section 133 ofthe Act read with the Companies (lndian Accounting Standards) Rules, 2015, as amended, (,,lnd AS,,)
and other accounting principles generally accepted in India, of the state of affairs of the company as at March 31.,
2025 and its loss, total comprehensive loss, changes in equity and its cash flows for the year then ended.

Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAsJ specified under section 143(10) ofthe
Act Our responsibilities under those Standards are further described in the 'Auditor's Responsibilities for the
Audit of the lnd AS Financial statements' section of our report. we are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the Ind AS financial statements under the provisions of the Act and
the Rules there under, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis fcrr our opinion on the Ind AS financial statements.

Other Matter
we draw attention to note 33 to the accompanying Ind AS financial statements; The Company has incurred loss of
Rs 7.90 lakhs during the year ended on March 31, 2025, it has negative operating cash flow of Rs. 6.93 lakhs and
it's net worth is fullyerodedand irasa negative net worth of Rs 11.34 lakhs. However, despite these conditions, the
Ind AS financial statement is prepared on a going concern basis in view of the financial support from its parent
Company, the company has sufticient current assets as at balance sheet date to meet its current liabilities and the
management's plan to generate cash flo,ars through operatlons which would enable the Company to meet ils
financial obligations as and when they fall drie.

Our opinion is not modified in respect ofthese matters
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fnformation Other than the Ind AS Financial Statements and Auditor's Report Thereon
The Company's Board of Directors is responsible for the other information. The other information comprises the

information included in the Board's Report including Annexure to Board's Report but does not include the Ind AS

financial statements and our auditor's report thereon.

Our opinion on the Ind AS Financial Statements does not cover the other information and we do not express any

form of assurance conclusion thereon.

In connection with our audit ofthe Ind AS Financial Statements, our responsibility is to read the other information

and, in doing so, consider whether the other information is materially inconsistent with the Ind AS Financial

Statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. Il based on

the work we have performed, we conclude that there is a material misstatement of this other information; we are

required to report that fact. We have nothing to report in this regard.

Responsibilities of Management for the Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to

the preparation of these Ind AS Financial Statements that give a true and fair view of the financial position,

financial performance, total comprehensive income, changes in equity and cash flows of the Company in

accordance with the accounting principles generally accepted in India, including the lndian Accounting Standards

0nd AS) specified under section 133 of the Act read with the Companies (lndian Accounting Standards) Rules,

2015, as amended. This responsibility also includes maintenance of adequate accounting records in accordance

with the provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting

frauds and other irregularities; selection and application of appropriate implementation and maintenance of

accounting policies; making judgments and estimates that are reasonable and prudent; and design, implementation

and maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy

and completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial

statement that give a true and fair view and are free from material misstatement, whether due to fraud or error.

ln preparing the Ind AS financial statements, the Board of Directors is responsible for assessing the Company's

ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the

going concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease

operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the company's financial reporting process

Auditor's Responsibility for the Audit ofthe Ind AS Financial Statements

our obiectives are to obtain reasonable assurance about whether the lnd AS financial statements as a whole are

free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our

opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in

accordance with SAs will ahvays detect a material misstatement when it exists. Misstatements can arise from fraud

or error and are considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these Ind AS financial statements.

A further description of the auditor's responsibilities for the audit of the Ind AS Financial Statements is included in

Y
o

a&Annexure A. This description forms part of our auditor's report.
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Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3J ofrhe Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far as it appears
from our examination of those books except for the matters stated in paragraph Z[i)(vi] below, on reporting
under rule 11(g) ofthe Companies (Audit and Auditors) Rules,2014.

c The Balance Sheet, the statement of Profit and Loss (including other Comprehensive Income), Statement of
Changes in Equity and the Cash Flows Statement dealt with by this Report are in agreement with the books of
account.

d. In our opinion, the aforesaid Ind AS Financial Statements comply with the Indian Accounting Standards [lnd AS)
specified under section 133 of the Act read with the Companies (lndian Accounting StandardsJ Rules, 2015, as
amended from time to time.

e. on the basis of the written representations received from the directors as on 31st March , ZO2S taken on record
by the Board of Directors, none of the directors is disqualified as on 31st March, Z0Z5 from being appointed as a
director in terms ofSection 164 (2J ofthe Act.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies [Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to
the explanations given to us:

i. The Company did not have any pending Iitigations which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which there were any
foreseeable losses.

iii' There were no amounts which were required to be Fansferred to the Investor Education and protection
Fund by the Company

f The reservation relating to maintenance of accounts and other matters connected therewith are as stated in the
paragraph (b) above on reporting under section 143(3)(b) of the Act and paragraph 2[i)(vi) below on reporting
under Rule 11(gl ofthe Companies (Audit and Auditors) Rules,2014.

g. With respect to the adequacy of the Internal Financial Control with reference to Ind AS Financial Statements of
the Company and the operating effectiveness of such controls, refer to our separate Report in "Annexure 8,,

h. With respect to the other matters to be included in the Auditor's Report in accordance with the requirements of
section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the Company is
not a public company. Accordingly, the provisions of Section 197 of the Aci are not ap-plicable to the Company.
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IV

For, G. K. Kanodla & Co
Chartered Accountants
Firm Regn. No.332314E

(aJ ' The Management has represented to us and as disclosed in Note No. 31(v) to the Ind AS Financial
statements that, to the best of its knowledge and belief, no funds (which are .ri".irl either individually or
in the aggregate) have been advanced. or loaned or invested feither from borrowed funds or share premium
or any other sources or kind of fu-nds) by the company to or in any other person(s) or entity(ies), including
foreign entities ("lntermediaries"), with the undeistanding, whether.".oid"d in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend-or invest in other person. o.."ntiti", identified in
any manner whatsoever by or on behalfofthe company ("Ultimate Beneficiaiies") or provide any guaranree,
security or the like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented to us and as disclosed in Note No.31(vi) to the Ind AS Financial
Statements that, to the best of its knowledge and beliel no funds (which are rn"t..i"I either individually or
in the aggregateJ have been received by the company from any person(sJ or entity(iesl, including foreign
entities ["Funding Parties"), with the understanding, whether recorded'in writin[ or otherwise, that the
company shall, whether, directly or indirectly, lend or invest in other persons or;ntities identified in any
manner whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

vt

The Company has not declared any dividend in the previous financial year which has been paid in the current year.
Further, no dividend has been declared in the current year. Accordingiy, the provision of siction 123 ofthe Act is
not applicable ro the Company.

Based on our examination which included test checks, the company has used an accounting software for
maintaining its books of accounts which has a feature of recording of auiit trail (edit log) facility ani the same has
operated thrcughout the year for all relevant transactions recorded in the said soitware iicept in respect of payroll
Records and E-Commerce Sale records, where the audit trail feature was not enabled at the database level.

Further, during the course of our audit we did not come across any instance of audit trail feature being tampered
with, where such functionality was enabled and logs were maintained. Additionally, the audit trail has been
preserved (where such functionality was enabled and logs were maintained) by the Company as per the statutory
requirements for record retention.

2. As required by the companies (Auditor's Report) order, zo2o (the order,,) issued by the central
Government in terms of Section 143(11) of the Act, we give in "Annexure C" a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

(c ) Based on the audit procedures performed that have been cons
circumstances, nothing has come to our notice that has caused us
sub-clause [i) and (ii) of Rule 11(e), as provided under (a)
misstatement.

idered reasonable and appropriate in the
to believe that the representations under

and (b) above, contain any material

Place: Kolkata
Date: 12/05/2025
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cop/ xtsuan Kanodia
ICAI Membership No. 307280
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' Annexure A to the Independent Auditor,s Report

Responsibilities for Audit oflnd AS Financial Statement
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Ind AS Financial Statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(il of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has iniernal financial controls with
reference to Financial statements in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management's use ofthe going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the Ind AS Financial Statements or, if such disclosures are inadequate, to modiR/ our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Ind AS Financial Statements, including the
disclosures, and whether the Ind AS Financial Statements represent the underlying transactions and events
in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS Financial Statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the Ind AS financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (iJ planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any ldeniified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identi$r during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

For, G. K. Kanodla & Co
Chartered Accountants
Firm Regn. No.332314E

[,n fi&*th
coJ xi"rr.r, Kanodla

/

ICAI Membership No. 307280
UDIN: d5J o7 LCO b H L K q gtl q 9f

Place: Kolkata
Date: 72 / 05 /2025



' Annexure - B to the Independent Auditors' Report
(Re'ferred to in paragraph 1(f) under "Report on other Legal and Regulatory Requirements' of our report of
CVCN dAtC tO thE MCInbETS Of KONNECT STYLE RETAIL PRIVATE LIMITED on the Ind AS Financial
Statements for the year ended March 3L,2OZS.)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (,.the Acr")

We have audited the intemal financial controls over financial reporting of KONNECT STYLE RETATL PRIVATE
LIMITED ("the Company") as of 3 I st March, 2025 in conjunction with our audit of the Ind AS Financial Statements of
the Company for the year ended on that date.

Managemenl's Responsibility for Internal Financial Controls
The Company's management is responsible for establishing and maintaining intemal financial controls based on the
intemal control over financial reporting criteria established by the Company considering the essential components of
intemal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India ('ICAI'). These responsibilities include the design, implementation ani
maintenance of adequate intemal financial controls that were operating effectively for ensuring the ordlrly and efficient
conduct of its business, including adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and compleleness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 20 13.

Audilors' Responsibility
Our responsibility is to express an opinion on the Company's intemal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Intemal Financial Controls over
Financial Reporting (the "Guidance Note") and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) ofthe Companies Act, 2013, to the extent applicable to an audit of intemal financial controls, both
applicable to an audit of lntemal Financial Controls and, both issued by the Institute of Chartered Accountants of lndia.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate intemal financial controls over financial reporting was established
and maintained and ifsuch controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of intemal financial controls over financial
reporting included obtaining an understanding of intemal financial controls over financial reporting, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating effectiveness of intemal control based on
the assessed risk. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement ofthe financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company's intemal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
A company's intemal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for extemal purposes in
accordance with generally accepted accounting principles. A company's intemal financial control over financial reporting
includes those policies and procedures that (l) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in accordance with
authorisations ofmanagement and directors ofthe company: and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.
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' Inherent Limitations oflnternar Financial contrors over Financiar Reporting
Because of the inherent limitations of intemal financial controls over frnancial reporting, including the possibility of
collusion or improper management override ofcontrols, material misstatements due to error or fraud may occur and not be
detected. Also, projections ofany evaluation ofthe internal financial controls over financial reporting to future periods are
subject to the risk that the intemal financial control over financial reporting may become inadequate because ofchanges in
conditions, or that the degree ofcompliance with the policies or procedures may deteriorate.

Opinion
In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such intemal financial controls over financial reporting were operating effectively as at 3lst March 2025,
based on the intemal control over financial reporting criteria established by the Company considering the essential
components of intemal control stated in the Guidance Note on Audit of Intemal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants oflndia.

For, G. K. Kanodia & Co
Chartered Accountants
Firm Regn. No. 332314E

#-.**'
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Annexure - C to the Independent Auditors' Report
(R€Terred to in paragraph 2 under "Report on Other Legal and Regulatory Requirements' of our report of even
date to the members of KONNECT STYLI RETAIL PRIVATE LIMITED on the tnd AS Financial
Statements for the year ended March 31, 2025.)

Report on Companies (Auditor's Report) Order,2020 ('the Order') issued by the Central Government in terms of
Section 143(ll) of the companies Act,2013 ('the Act') of K0NNECT s'tYl,f, RETAIL pRrvATE LIMITED (.the
Company')

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial
statements of the Company and taking into consideration the information and explanations given to us and the
books ofaccount and other records examined by us in the normal course ofaudig we report that:

(i) ln respect of Properry, Plant & Equipment and Intangible Assets :

a. (A) The Company has maintained proper record showing full particulars, including quantitarive details
and situation of its Property, plant & Equipment;

(B) The Company does not have any Intangible Assets; Accordingly, the requirements under paragraph
3(iXa)(B) of the Order is not applicable to the Company;

b. Such Property, Plant &_ Equipment were phlsically verified by the management during the year on
reasonable interval and according to the information and explanations received by-us from the
management. no material discrepancy was noticed on such veritication;

c. According to the information and explanations given to us and on the basis of our examination of the
records of the Company, Since the Company does not have any immovable properties, and accordingly,
the requirements under paragraph 3(i)(c) ofthe order are not applicable to the Company.

d. According to the information and explanations given to us, the Company has not revalued its property,
plant and Equipment (including Right of Use assets) and its intangibl€ assets. Accordingly, the
requirements under paragraph 3(i)(d) ofthe Order are nor applicable to the Company.

e. As disclosed by the Management in Note 3l(i) ofthe Standalone Financial Statement, no proceeding has
been initiated or pending against the Company for holding benami property undei the Be-nami
Transactions (Prohibition) Act, 1988 and rules made thereunder. Accordingly, the provisions stated in
paragraph 3(i) (e) ofthe Order are not applicable to the Company.

(ii) (a) In our opinion and according to the information and explanations provided to us by the management,
verification of inventories has been conducted by the management at ieasonable intervals and no material
discrepancies were noticed on such verification.

(b)According to the information and explanations provided to us, the Company has not been sanctioned
working capital limits. Accordingly, the requirements under paragraph 3(ii)(b) of the Order is not
applicable to the Company.

( iii) According to the information explanation provided to us, the Company has not made any investments in, provided
any guarantee or securiry or granted any loans or advances in the nature of loans, secured or unsecured. to
companies, firms, Limited Liability Partnerships or anv other parties. Hence, the requirements under paragraph
3(iii) ofthe Order are not applicable to the Company.
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(iv)

(v)

(vi)

(vii)

In our opinion and according to information and explanations given, the Company has not either directly or
indirectly, granted any loan to any of its directors or to any other person in whom the director is interested, in
accordance with the provisions of section 185 ofthe Act and the Company has not made investrnents through
more than two layers of investment companies in accordance with the provisions of section 186 of the Act.
Accordingly, provisions stated in paragraph 3(iv) ofthe order are not applicable to the Company.

In our opinion and according to information and explanations given to us, the Company has not accepted any
deposits or amounts which are deemed to be deposits fiom the public to which the directives issued by the by the
Reserve Bank of India and the provisions of section 73 to 76 or any other relevant provisions of the Act and the
Rules framed there under apply. Accordingly, the provision of paragraph 3(v) ofthe Order is not applicable to the
Company during the year.

According to the information and explanations provided to us, The Central Government has not specified cost
records u./s 148(l) of the Companies Act, 2013 for any of the activities of the company and accordingly the
provisions of paragraph 3(vi) ofthe order is not applicable to the company.

(a) In our opinion and according to the information and explanations given to us and on the basis of examination
ofthe records ofthe company, the Company is generally regular in depositing undisputed statutory dues including
Goods & Service Tax, Provident Fund, Employees' State Insurance, lncome-tax, Sales-tax, Duty of Customsl
Duty of Excise' Value Added Tax, cess and other statutory dues as applicable to it, with the appropriate
authorities.

According to information and explanations given to us, no undisputed amounts payable in respect of Goods &
Service Tax, Provident Fund, Employees' State Insurance, Income-tax, Sales-tax, Duty of Customs, Duty of
Excise,Value Added Tax, cess and other statutory dues were in arrears as at 3 I st March, 2025 for a period of more
than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no statutory dues referred to in sub-clause
which have not been deposited by the Company on account ofdisputes.

(viii) As disclosed by the management in Note 3l(ix) of the Ind AS Financial Statements and as verified by us, the
Company has not surrendered or disclosed any transaction, previously unrecorded in the books of account, in the
tax assessments under the Income Tax Act, 196l (43 of 1961) as income during the year. Accordingly, the
requirement to report on clause 3(viii) is not applicable to the Company.

(ix) (a) In our opinion and according to the information and explanations given to us, the Company has not defaulted
in repayment of loans or other borrowings or in payment of interest thereon to any lender.

(b) As disclosed by the management in Note 3l(vii) of the Ind AS Financial Statements, the Company has not
been declared as willful defaulter by any bank or financial institution or the other lender.

(c) In our opinion and according to the information explanation provided to us, no money was raised by way of
term loans. Accordingly, the provision stated in paragraph 3(ix)(c) ofthe Order is not applicable to the Company

(d) According to the information and explanations given to us, and the procedures performed by us, and on an
overall examination of the Ind AS financial statements of the company, we report that no funds are raised on
short-term basis have been used for long-term purposes by the company.

(e) The Company does not have any subsidiary, associate orjoint venture, hence reporting under the clause (ix)(e)
& (f) ofthe order are not applicable to the Company.

ad

o
d



(x-) (a) According to the records ofthe company examined by us and the information and explanations given to us,- 
The Company did not raise any money by way of initial public offer or further publii offer (including debt
instruments) during the year. Accordingly, the provisions stated in paragraph 3 (x)(a) of the Order are nol
applicable to the Company.

(b) According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fulty, partly or
optionally convertible debentures during the year. Accordingly, the provisions stated in paragraph 3 (x)(b) of the
Order are not applicable to the Company.

(xi) (a)To the best ofour knowledge and according to the information and explanations given to us, no fraud by the
Company and no fraud on the Company by its officers or employees has been noticed or reported during the year
nor have we been informed ofany such case by the Management.

(b) During the year, no report under sub-section (12) of section 143 of the Companies Act has been filed by us in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Govemment.

(c) As represented to us by the management, there are no whistle-blower complaints received by the Company
during the year.

(xii) In our opinion and according to the information and explanations given to us, the Company is not a Nidhi
Company. Accordingly, the provision of Paragraph 3(xii) (a) to (c) of the said Order is not applicable to the
Company.

(xiii) ln our opinion and according to the information and explanations given to us, the Company is in compliance with
Section 188 and 177 of the Companies Act, 2013, where applicable, for all transactions with the related parties

and the details of retated party transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

(xiv) In our opinion and based on our examination, the Company does not require to comply with provision ofsection
138 of the Act. Hence, the provisions stated in paragraph 3(xiv) (a) to (b) of the Order are not applicable to the
Company.

(xv) According to the information and explanations given to us and based on examination of records of the Company,

the Company has not entered into any non-cash transactions with its directors or persons connected with him
during the year. Accordingly, the provisions of Paragraph 3(xv) of the said Order are not applicable to the

Company.

(xvi) (a) The Company is not required to be registered under section 45-lA ofthe Reserve Bank of India Act, 1934.

(c) The Company is not a Core investment Company (ClC) as defined in the regulations made by Reserve Bank
of India. Accordingly, the reporting under paragraph clause 3 (xvi)(c) of the Order is not applicable to the
Company.

(d) As per information and explanation given to us, The Company does not have any CIC as part of its group

\
*
\ x

(b) ln our opinion, the Company has not conducted any Non-Banking Financial or Housing Finance activities
during the year. Accordingly, the reporting under paragraph clause 3 (xvi)(b) ofthe Order is not applicable to the
Company.
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. (xvii)

(xviii)

(xix)

Based on the overall review of Ind AS Financial Statements, the Company has incuned cash loss of Rs. 10.69
lakhs in the current financial year and Rs. 5.73 lakhs in the immediately preceding financial year.

There has been no resignation of the statutory auditors during the year. Accordingly, the provisions stated in
paragraph clause 3 (xviii) ofthe Order is not applicable to the Company.

K6t^^ L,d,

On the basis of the financial ratios, ageing and expected dates of realization of financial assets and payment of
financial liabilities, other information accompanying the financial statements, our knowledge of thl board of
Directors and management plans and based on our examination of the evidence supportirig the assumptions,
nothing has come to our aftention, which causes us to believe that any material uncertuin! exii. as on the date of
the audit report indicating that company is incapable of meeting its liabilities existing at ihe date of balance sheet
as and when they fall due within a period of one year from the balance sheet date. !ie, however, state that this is
not an assurance as to the future viabitity ofthe company. We further state that our reporting is based on the facts
up to the date ofthe audit report and we neither give any guarantee nor any assurance ihat a liabilities falling due
within a period ofone year from the balance sheet date, will get discharged by the company as and when the! fall
due.

(xx) According to information and explanations given to us , the provisions ofsection 135 ofthe Act are not applicable
to the Company. Hence, the provisions of paragraph 3(xx)(a) to (b) of the Order are not applicabii to the
Company.

(ui) The reporting under clause 3(rxi) of the Order is not applicable in respect ofaudit of Ind AS Financial Statemenrs
Accordingly, no comment in respect ofthe said clause has been included in the report.

I

i Klshan Kanodia
ICAI Membership No. 307280
UDIN:

Place: Kolkata
Date: I2/O5/2O25

For, G. K. Kanodia & Co
Chartered Accountants
Firm Regn. No.332314E



KONNECT STYLE RETAIL PRIVATE LIMITED
CIN : U47912W82023PTC261995

BAI.ANCE SHEET

as at March 31,2025
{ in Lakhs

Particulars Notes
As at

March 31, 2025
As at

March 31,2024
45!EI!
NON.CtJ RRENT AS5ETs

Property, Plant and Equipment
Oeferred Tar Assets (Net)
Oth€r Assets
Tax Asset5 (N€t)

3

5

6

7

9

10

I

0.07
4.74

0.11
1.31

0.41
0.250.13

4.34 2.08CURREI{T ASSETS

Cash and Carh Equivalents
Other Financialtusets

8.98 18.58

1.04
0.75
2.34

1.47
2.t5
2.57

13,11 25.74IOTAT ASSETs
17.45 27.46

EOUITY ANO LIABILITIES

EQUITY

Equi\ 5hare Capital
Other Equity
TOTAL EqUITY

1.0011

72
1.00

(r2.34)
(11.34) (3.44)

NON CURRENT TIABILITIES

CURRENT LIABILITIEJ

Financial Uabilities
Irade Payables

- Total outstanding dues ofmicro and smal enterprises
- Total outstanding dues of creditoG other than mi€ro and smal enterprises
Other Financial Uabilities

Other Liabilities

TOIAL IIABILITIES

TOTAL EQUITY AND I.IABILITIES

!3 22.50 15.00
22.s0 15.00

14

15

16

4.25
7.45
0.39
0_20

0.01
14.70
1.24

0.35
6.29 16.30

24.79 31.30
17.45 27.46

As per our repon of even date attached

For G X X.nodia &Co
Chartered Accountants
FRN:332314E

6qr'lk
Gopi llthan xanodia
e,o{ao,
M. No:307280

I4no

The

Kolkata I May 12,2025 Y
o

.t ofthe fin.rcial natements 1to 33

For and on behalfofthe Board of Directors

E o"J _s

Oirecto.
OIN:02559280

Pradeep Kum.rASarwal
Dnector
DIN:02195697

h

,!



STAT€MENT OF PROFIT AND I.OSS

for the yearended M.rch 31,2025 I in l-akhs

Particulars Notes
Forthe yea. ended

March 31,2025
for the yearended

March 31, 2024

lncome

Revenue f rom operations

OtherlncomE

Totel lncome

Eamin8! per share

Basic (a)

0iluted (l)

\7
18

29.49

0.01

22.46

29.50 27.46

Erp€ni€r
Purchase of stock-in-t rad e

ChanSe in inventories

Employee benefits expense

Finance Costs

oepreciation and amonizatlon expense

Otherexpenses

Total &p€nses

Prorit/(Loss) betore Tax

Tax Erpenses

Currenttar

Der€rr€d tar charged/(credited)

Total Tax Erpens€s

Protit/(toss) torthe ye.r from opeotions

Other Compr.hensive lncome (OCll

Itemr that willnot b€ reclassified to profit orllos5)
Re'measureme nt Sain/(loss) on defined benefit plans

lncome tar relatingto item above

Other Comprehensiv€ lncome/(loss) {or the year

Tot.l Comprehenlive lncome/lLoss) ,o. the yea.

19

20

21

22

23

24

25

L2.U
9.60

8.38

1.62

0.04

7.95

32.24

(18.s8)

6.09

0.18

0.02

8.65

40.23 28.61

(10.731

(2.83)

{s.7s)

11.31)

{2.831 (1.r1)

(7.90) (4.44)

11.s0) {4.44}

(79.01)

(79.01)
|M.31)

l'44.31)

The accomoanvina notes form an integraloart of the financialstatements l to 33

As perour repo.t of even date attached For and on behalfof the Board of Oirectors

For G l( Kanodie &Co

Chanered Accountants

FRN:332314E

.# fikt
ShreyansSurana

Director

OIN:02559280

P..deep Xumar Ag..wal
Diredor

DIN:02195697

--__\

Kanodia

d ra

red

Proprielor

M. No:307280

xolkata I May 12,2025

Y
i'
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KONNECT SWIE RETAIT PRIVATE TIMITEO

CIN : U47912W82023PTC251995

STATEMENT OF CHANGES IN EqUITY
for the year ended March 31,2025

A) Equity Share Capital I in l-akhs

B) Other Equity
I in Lakhs

Retained Earnings

Balance as at Aprill,2024
Addtion during the year

{4.44)
(7.90)

Balance as at March 31,2025
.12.34)

The accompanying notesform an integral part ofthe financialstatements 1to 33

Balance as at April1,2024
Add/(tess)r Changes in equity share capital during the period

1.00

Ealance as at March 31,2025 1.00

As per our report ofeven date attached

ForGKl(anodla&Co

Chartered Accountants

FRN:332314E

For and on behalfofthe Board of Directors

:l- JA,,t lort- M
Kopilishan xanoaia

crotietor
M. No:307280

Kolkata I May 12, 2025

--/

\"ur'
Pradeep Xumar Agarwal

0irector

DIN:02195697

d' t\\
r\

#

Partiaulars

Shreyans Surana

Director

DIN:02559280\



KONNECT STYI.E RETAIL PRIVATE I-IMITED

CIN r U47912W82023PTC261995

CASH FLOW STATEMENT

tor the period ended March 31,202s { in Lakht

Particulars
For the year ended For the year eaded

March 31,2024March 31, 202s

2.Ot
0.65
9.60

1e.01)
(1.08)
(0.1s)

(10.73)

L.62
0.04

(s.7s)

0.18
0.02

{s.07) (s.ss)

(7.0s)

0.12

(13.73)
(0.2s)

(0.13)
(0.r3)

c.

1.00

15.00

(0.03)

6.11 15.97

(0.82)

1.86

1.85

1.04 1.86

a) The above Statement of Cash Flows has been prepared u nder the 'lndirect Method'as set out in lnd AS 7,'Statement ofCash Flows'

b) The composition of Cash and Cash aquivalent has been determined based on the AccountinB Policy No. 2.3(o)
c) Direct Taxes pBid are treated as arising from operatin8 activities and are not bifurcated between investing and financing activities.
d) The Notes a.e an inte8ralpart ofthe FinancialStatements.

Ai per our report ofeven date aftached

Fo.GfKenodla&Co
Chartered Accountants
FRN:332314E

Forand on behalfofthe Board ofDirectors

.h fi(LLqlu-
Shaeyans Surana
Director
DIN:02559280

,n/
,."k'#-o,"*",
Director
OIN:02195697

^

n Kanodia
Proprietor
M. Nor307280
Kolkata I May 12, 2025

Cash Flowftom Operatlnt Aclivltles

ProfiV (loss) before tax
Adjuitments for r
Finance Costs
Depreciation and amortization expenses

Operating Profit Eefore Working Capital Chnges

Adiustments tor chanSei ln Working Capital r
Decrease/(lncrease) in Financial Assets

Decrease / (lncrease) in Other Assets

oecrease / (lncrease) in lnventories
(oecrease)/ lncrease in Trade Payables
(Decrease)/ lncrease in Other Financial Uabilitieg
(Decrease)/ lncrease in Other Liabilities
ca5h Senerated ftom Ope,atlons
Taxes Paid {Net of Refunds)

N€t cash from Operatina Adivities (A)

cash Flow from lnvestlng Actlvlties

Purchase ofPropeny, Plants and Equipments

Net cash (Used ln)/ From lnvestlng Activities (B)

Cash Flow f.om Fihanclng Activltiesi

Proceeds From lssue Of EquityShare5

Proceeds f rom borrowings

Finance Costs

Net Cash (Used ln)/ From Financing Activltlei (C )

Net lncrease/ (oecrease) ln cash and c.sh Equlvalents (A +8 + c)

Gsh and Cash Equivalents at the beginning ofthe year

carh and Ceih EqulvalenB et the end of the yea,

Not€s :

l.2.151.

(2.ss)
(18.s8)

L4.71

1.08

B.

(6.e3) (13.98)

7.50

(1.39)



Notes rormin8 part ofthe tinan.lal statements as at and for the period ended March 31,2025

1 Corporat€ and Genelal lnformation

(onnect Style Retail Private Iimited (the Company) ls a private Company domiciled in lndia and incorporated under the provisions ofthe Companies Act, 2013. The
Company is engaged in business of retailing a variety ofapparels and non-apparels consumer products through ecommerce channel. The Companywas lncorporate
on May 13'2023.

The rinancial statements have been approved and adopted by the Eoard ln their meeting held on May !2,2O?5.

The Company iswholly owned subsidiary ofBaazar Style Retail Limited (CtN No- L181O9WB2O13PLC19416O).

2 Materlal accou.ting pollales

2.1 Eaals of preparation

The financial statements of the Company have been prepared in accordance wlth Indian Accounting Standards (lnd AS) notilied under the Companles (lndian
Accounting Standards) Rules,2015, Companies (lndian A€counting Sta nda rds) Amendm ent Rules,2018, read with Section 133 of the Companies Act,2O13 ("the Act")
and pr€sentation requiremenlg of oivision ll of Schedule lll of the Act and other relevant provisions of the Act as applicable.

The financial natements have been prepared on accrual basis under the historical cost convention, except the following assets and liabllities, which have been
measured atfair value a5 required bythe relevant lN0 AS:

Certain financial assets and liabilities (refer accountinS policy regarding financial instruments);
Defined employee benelit plansj

Roundlng off amounG

The financial statements are presented in lndlan Rupee ( t ) and allvaluesare rcunded to the nearest lakhs, except when othe.wise lndlcated.

2.2 U'e of Eatimates and ludtehents

The preparation of the Company's financial statements in conformity with the recognitaon and measurement principles of lnd AS requires mana8emeht to make
estimatet judgments and assumptions that affect the reported amounts of assets, laabilities, income and expenses, the accompanying disclosures and disclosures
of contingent liabllities. Estlmates and underlyinS sssumptions are reviewed o. an ongoing basis. Uncertainty about these estimates and assumptions could result
in outcomes that requke a material adjustment to the carrying amount of assets or liabilities affected in future periods. The appllcatlon ofaccounting policies that
require critical accountinS estimates involvin8 complet and subjective judgment5 and the use of assumption in these financial statements have been disclosed
below. Appropriate changes ln estimates are made as management becomes aware ofchan8es in circuhstances surroundingthe estimates. Revisions lo accounting
estimates are recognised in the period in which the estimates are revised and in any future periods affected.

Critical accountint estimates and judgments used are as below:
(i) Defined benerit obllgatlon
(ii) Recognition ofcurrent tax and deferred tax
(iil) Recognition and mea5urement ofprovisions and contingencie5
(iv) Fairvalue measu.ement of Financial instruments
(v) Provision fo. Doubtful Debts and advances

2.3 Summary of material accounting poli.ies

KONNECT SWIE RETAII. PRIVATE I-IMITEO

CIN : U47912W82023PTC261995

A summary of the material accounting policles applied in the preparation of the financial statements are as given below. These accounting policies have been
applied consistently to allthe perlods presented in the financial statements.

a) Curaent ve6us non<uEent alaasllicalion

The Company presents assets and liabil,ties in the Salance Sheet based on current/ non-current classification.

An asset is treated as current when it is:

. Expected to be realised or Intended to be sold or consumed in normal operating cycle;

. Held primarily forthe purpore oftrading;

. Expected to be.ealised within twelve months afterthe reporting period; or

. Cash orcash equivalents unle's restricted from being exchanged orused to settle a liabilityrorat least twelve months afterthe reportlng p€riod.
All other asset5 are classiried as hon-current

A liability is treated as current when:
. lt i5 expected to be settled in normal operating cycle;
. lt i5 held primarily for the purpose of trading;
. lt is due to be setded within twelve months after the reporting period; or
. There is an unconditionalright to deferthe settlement ofthe liability for at least twelve months' after

:<
o
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KONNECT STYLE RETAIL PRIVATI LIMITED
CIN : U47912W82023PTC251995

Notes lorming part ofthe financial statements as at and forthe period ended March 31,2025

Allother liabilities are classified as non-current.

Deferred tax assets and riabirities are crassified as non-current assets and riabirities respectivery.

c) Fair value measurcmentgand hierarchy

The Company measures linancial instruments, at fairvalue at each Balance Sheet date.
Fairvalue is the price that would be received to sellan asset or paid to transfera liability in an orderly transaction between market participants at the measurement
date The fairvalue measurement is based on the presumption thatthe transaction to sellthe asset ortransferthe liabilitytakes place either:
(a) ln the principalmarket forthe asset or liability; or
(b) ln the absence of a principal market, in the most advantageous marketforthe asset or liability.

The principal or the most advantageous market must be accessible by the company. The fairvalue of an asset or a liability is heasured using the assumptions that
market participants would use when pricing the asset or liability, assumin8 that market parucipanls act in their best economic interest.
A fair value measurement of a non_financial asset takes into account a market participant's ability to generate economic benefits by using the asset in its highest
and best use. or by selling it to another market participant that wou,d use the asset in its highest and best use. The company uses valuation techniques that areappropriate 

'n 
the circumstances, and for which sufflcient data are available to measure the falr value, maximising the use of relevant observable inputs and

minimising the use ofunobservable inputs.

Allassets and liabilities forwhich fairvalue is measured ordisctosed in the financlalstatements are categorised within the fairvalue hierarchy based on lts nature,

f) Revenue reaognition

Revenue from contracts with customer is recognised upon transfer of control of prom ised goods/services to customerS at an amount that reflects the consideGtion
to which the Company expect to be entitled forthose goods/ se.vices.

To recognile revenues, the Company applies the following ,ive-step approach:. ldentlfy thecontractwith a customer;
. ldentify the performance obli8ations in the contract;
. 0etermine the transaction price;
. Allocate the transaction price to the performance obligatjons in the contract; and. Recognise revehues when a performance obligation is satisfied,

Revenue towards satisfaction of a performance obligatlon is measured at the amount of transaction price (net of variable consideration) allocated to that
performance obligation. The transaction price of goods sold and services rendered is net of variable consideration on account of vadous discounts and schemes
offered by the Companyas part ofthe contract.

Goods and Service Tax (GsT) is not received by the company in its own account. Rather, it js tax collected on value added to the commodity by the seller on behalf
of the government. Accordingly, it is excluded from revenue.

lnterest income on all debt instruments is measured either at amortised cost or at fair value through OCI. lnterest income is recorded using the effective interest
rate (ElR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life ofthe financial instrument or a shorter period,
where appropriate, to the Eross carrying ahount of the financial asset or to the amortised cost of a financial liability. when calculatinS the EtR, the company
estimates the expected cash flows bY considering all the contractual terms of the financial instrument (for example: prepayment, extension, ca1 and sift1ar
options), but does not considerthe expected credit lossea. lnterest income is included in other income in the Statement of prolit and Ioss.

oividend is recognised when the company's right to receive the payment is established, which is generally when shareholders approve the dividend.

i) lncome Taxet

The lncome tax expense or credit for the period is the tax payable on the current period's taxable income based on the applicable lncome tax rate adjusled by
changes in deferred tax assets and liabilities attributable to temporary differences and to unused tax losses.
lncome tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to
compute the amount are those that are enacted or substantively enacted at the reporting date in lndia.

The management periodically evaluates positions taken in tex returns with respect to situations in which applicable tax regulation js subject to interpretation and
e5tablishes provi5ions where appropriate.

0elerred tax
Deferred tax is recog

the reporting date.

nised on temporary differences between the tax bases of assets and liabilities and their carrying amounts for financial reporting purpo

Deferred tax liabilities are recognised for all taxable temporary differences, except when the deferred tax I the initial

ses at

or an
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KONNECT STYLE RETAIL PRIVATE IJMTTED

CIN : u47912WB2023PIC251995

Notes forming part otthe financial statements as at and for the period €nded March 31, 2O2S

asset or a liabilitY in a transaction that is not a business combination and, at the time ofthe transaction, affects neitherthe accounting profit northe taxable profit
or Ioss,

The carryinS amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit
will be available to allow all or part of the deferred tax asset to be utilised. l..,nrecognised deferred tax assets are re-assessed at each reporting date and are
recognised tothe extent that it has become probable that future taxable profits willallow the deferred taxassetto be recovered.

Deferred tax assets and liabilities are mealured at the tax rates that are expected to apply in the year when the asset is rcalised or the liability js setfled, based on
tax rates and tax laws that have been enacted or substantively enacted at the reportin8 date.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets against current tax tiabilities and the
deferred taxes relate to the same taxable entity and the same taxation authority.

Tax benefits acquked as a part of business combination, but not satisfying the criteria for separate recognition at that date, arc recoSnised subsequently if new
information i5 recelved or circumstances change. Acquired deferred tax benefits recognjsed wtthln the heasurement period reduce goodwill .elated to that
acqukition, ifthey result from new information obtained about facts and circumstances existing at the acquisition date.

current tax and deferred tax relating to items recognised outside the statement of Profit and Loss are recognised outslde the statement of profit and Loss (either in
oclor in equity). current tax and defer.ed tax items are recognised in correlation to the u n derlying tra nsaction either in oclordirectly in equity.

i) Property, plant and equipment ("PPE"l

Property, plant and equipment is stated at cost net ofaccumulated depreciation and accumulated impairment losses, ifany. cost comprises of cost ofacquisition or
construction inclusive of duties (net of tax) incidental expenses, interest and erection/commissioning expenses incurred up to the date asset is put to use.
Administrative and other general overhead expenses that are specifically attributable to construction or acquisition of ppE or bringing the ppE to working condition
are allocated and capitalized as a part of cost of PPE. when significant parts of plant and equipment are required to be replaced at intervals, the company
depreciates them separately based on thek specific useful lives.

capital work_in_progress is stated at cost net of accumulated impairment losses, if any. cost includes borrowing costs for long-term constructaon projects, if the
recognition criteria is met.

Subsequent costs are included in the asset's caarying amount or recognised as a separate asset, as appaopriate, only when it is probable that future economic
benefits associated with the item will flow to the company, and the cost ofthe item can be measured reliably. The carrying amount ofany component accounted
for as a separate asset is de-recognised when replaced. all other repairs and maintenance are charged to the Statemeni of profit and Loss, during the reporting
period in which they are incurred.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial period end and adjusted
ProsPectively, if appropriate.

Oeprcciation mathods, egtlmated uretul lives and reildualvalue

Depreciation on property, plant and equipment is calculated on a straight line basis using the rates arrived at. based on the useful lives estimated by the
management. The Company has used the following rates to provide depreciation on its tangible fixed assets:

Assets Category Uselullife estimated by the management
based on technical assessment (Years)

Useful life as perSchedule ll(years)

Furniture & Fixtures 10 10
Office Equipment 5 5
MotorVehicles 8 8
Computer & Accessories 3

5

CCTV Camera 3 3
Servers & Networks 6
Office Building 60 50
Plant& Machinery 15 15
€lectrical lnstallations and Equipment 10

m) lnventories

Traded goodsi At lower of cost and net realisable value. Cost of inventories comprises all costs of purchase price and other jncidental costs jncurred in bringing the
inventories to thek present location and condition. Cost is determined based on weightage average method. Net reali
the ordinary course of business,less estimated costs ofcompletion and to make the sale

(

sable value ls the esti tn

3

s

6
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Notes forming part ofthe financialstatements as at and for the pe.lod ended March 31,2025

n) Earnlngs per share

Basic earninSs per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders by the weighted avera8e numbe. oI
equity shares outstandln8 during the period. Earnin8s considered ln ascert.ining the Company's earnings per share ls the net prolit tor the period after deducting
preference dividends and any attributable tax thereto for the period. The wei8hted average number of equity shares outstanding during the period and for all
periods presented is adjusted for events, such as bonus shares that have changed the number of equity shares outstandin& without a corresponding change in
resources. For the p!rpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equlty ahareholders and the weighted
average number ofshares outstanding during the period is adjusted lorthe effects ofalldilutive potentialequity shares.

o) Cash and cash equival€nt!

r) Provisions and Conting€nt liabilities

Provision are recoSnired when the Company has a present obliSation (legal or constru€tive) as a result of past event, il is probable that an outflow of resources

embodying economic benefits will be required to settle the obliSation and a reliable estimate can be made of the amount of the obligation. When the Company

expects some or allof a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognized as a s€parate asset, but only when

the reimburs€ment is virtually certain. The expense relating to a provision i5 presented in the statement of profit and loss net ofany reimbursement.

KONNECT STYTE RETAIL PRIVATE LIMTTED

CIN : U47912W82023PTC261995

lf the effect of the time value of money is material. provisions are discounted using a current pre-tax rate that retlects, when approprlate, the risks specific to the
liability. When discounting is used, the increase in the proviiion due to the passage of time is recogniaed as a finance cost.

Provisions are reviewed atthe end ofea6h reporting period and adjusted to reflect the current best estimate.lfit is no longer probable that an outflo\x of resources

would be requked to settle the obligations, tha provision is reversed.

s) Significentacaountingjudgements, estimates and assumptions

The preparaiion ofthe Companys flnancaalstatements requires management to make judSements, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contin8ent liabilities. Uncertainty about these assumptlons and

estimates could result in outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in tuture periods. Uncertainty about

these assumptions and estimates could result In outcomes that require a material adjustment to the carrying amount of assets or liabilitjes affected in tuture
pe.iods.

ln particular, the Company has identifled the following areas where sitnifica nt judgements, estimates and assumptions are required. Further information on each of
these areas and how they impad the various accounting policies are described below and allo in the relevant notes to the financial statements. Changes in

estimates are accounted fol prospectively.

t, Judgements

(il Contingencies

Contingent Iiabilities may arise trom the ordinary course of business in relation to claims against the Company, including legal, contrado., land access and other

claims, By their nature, contingencies will be resolved only when one or more uncertain future events occur or fail to occur. The assessment of the existenae, and
potential quantum, of aontingencies inherently involves the exercise of siSniflcantjudgments and the use ofestimates re8ardins the outcome offuture events.

(lll Recognltlon of d.tened tar
The extent to which deferred tax asset to be recognized i5 based on the a,sessment of the probabillty of the future taxable income agalnst which the deferred tax

asset can be utili,ed.

ll. lstimatei and assumptions

The key assumptions cohcernin8 the future and other key sources of estimation uncertainty at the reportin8 date, that have a significant risk of causin8 a material

adjustment to the carrying amounts of assetg and liabilities within the next financial year/ are described below. The Company based its assumptlons and estimates

on parameters available when the linancial statements were prepared. Eristing circumstances and assumption

Contingent liabilities: A contingent liability ir a possible obligation that arises from past events whose existence will be confirmed by the occurrence or
non--occurrence ofone or more uncertain future events beyond the controlofthe Company or a present obligation thal ir not recognised because it is not probable

that an outflow ofresources willbe required to settle the obligation. A contingenl liability also arises in extremely rare cares where there is a liability that cannot be

recognised because it cannot be measured reliably. The Company does not recognise a contingent liability but discloses its existence in the ,lnancial statements.

Contingent assets are only disclosed when it is probable thatthe economic benefits willflow to the entity.

lopments, howe change

due to market chanSes or circumstances arising that are beyond the controlofthe Company. Such changes are

s about future deve

rerrec;(n trre ass,, mptions

+o

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand, cheques on hand and short-term deposits with an origlnal maturity of three
months or less, which are subject to an insignificant risk of changes in value. For the purpore of the statement of cash flows, cash and cash equivalents consist of
calh and short-term deposits, es defined above.
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XONNECI STYIE RETAIL PRIVATE LIMITED

CIN : U47912W82023PTC261995

Notes forllling part ofthe finanaial statements as at and for the period ended Ma.ch 31,2025

(i) Uselul lives ol depreclable assets

The company reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the expected utility ofthe assets.

(iil Dellned benefit obllg.tion
The cost of th€ defined benefit plan and other post-employment benefits and the present value of such obll8ation are determined using actuarial valuations. An
actuarial valuation involves making various assumptions that may differ from actual developments in the future. These include the determination of the discount
rate, future trends salary increases, mortality rates and future pension increases. ln view of the complexities lnvolved in lhe valuatjon and its lonS-term nature, a

defined benefit obligation is highly 5en5itive to changes in these assumptions. All assumptions are reviewed at each repo.ting date.

(iii) lmpa lrment of assets

ln assessinS impairment, the Company estimates the recoverable amount of each asset or cash-generating units based on erpected future cash flows and uses an
interest rate to discountthem. Eitimation uncertalnty relates to assumptions aboutfutu.e op€raling results and the determination of a suitable discount rate.

(iv) Fair value measurement otlinancial instruments
When th€ fak values of financial assets and financjal ljabilitjes recorded in the balance sheet cannot be measured based on quoted pricer in active markets, their
fair value is measured usinS valuation t€chniques includinS the oCF model. The inputs to these models are taken from observable markeB where possible, but
where this is not feasible, a degree ofjudSement is requked in establishing fair values. Judgements include considentions of Inputs such a5liquidity risk, credit risk
and volatility. Changes in assumptions about these factors could affect the reporled fak value of financial instruments.

(v) fusessment o, potential darldown lnvenlory

The Company at each reporting date makes an assessment of potentlal markdown due to a8ed inventory. ln doing so, it estimates the net reallsable value ot aged

inventory based on hiaioric trend of sale of such/ similar a8ed inventory. Further, it also estimates lhe provislon for shrink based on past trends which it believes is

more than or nearto actualshrink to be booked as and when stores are counted annually,

(/
ra

(vi) lnaremental bor.owing rate for l€ases

The Company cannot readily determine the interest rate lmplicit in the lease, therefore, lt uses its incremental borrowinS rate (lBR) to measure lease liabilities. The
IBR is the rate ofinterest that the Company would have to pay to borrow over a similarterm, and with a similar security, the funds necessary to obtaln an asset ofa
similar value to the right-of-use aslet in a similar economic environment. The IBR lherefore reflects what the Company'would have to pay', which requires

cstimation when no observable rates are available or when they need to be adjusted to reflect the terms and conditions of the hase. The Company estimates the
l8R usinB observable inputs (such ar market interest rates) when available and is required to make cenain entity-speaific estimate5.

2.4 Recent pronouncementt

Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to lhe existing standards under Companies (lndlan AccountinS Standards) Rules as

issued from time to time. For the y€ar ended March 31, 2025, MCA has notified hd AS - UT lniurance Contraclr and amendmenls to lnd AS 115- [eases, relatint
to sale and leaseback transactions, applicable to the Company w.e.t April 1,2024. The Company ha9 reviewed the new pronouncements and based on its
evaluation has determined that it does not have any siSnificant impad in its flnancial statements.
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4 Other Financial fusets fu.t
March 31,2025

fuat
March 31,2024

5

Cunent
(Unsecured, conside.ed Sood)
Other Receivables

Total

Dererred Tax Assets liletl
Deferred Tax Liabllitlea

Oepreciation and amortisation expenses

Tot.l (Al

Oefe,rcd Tar fu5etr
Losses available for off setting agalnstfuture taxable income

Total (Bl

0.75 2.73

0.75 2.75

As at March 31,2025 fuat March 31,2024

0.01 0.01

0.01 0.01

4.15 1.32

4.15 1.32

4.14 1.31

As at MarEh 31, 2025 Ar at March 31,202a

0.41

0-41

5.1 Movement in dererred tax asi€ts and liabilitiet
Current Yeer

Particulars Recognised ln Statement
of Proflt and Loii

At at
March 31, 2025

Dererred tax liabllitiet
Depreciation and amortlsation expenses 0.01 0.00 0.01
Total 0.01 0.00 0.01
Deferred tax assets

[osses a\railable for offsettinS aSainst futuretaxable income 1.32 4.15
Total 1,32 2-83 4.15

Deferred Tax Asset (Net) (B-A)

6 Other Assets - l{on Currenl

Particulars fuat
May 13,2023

Recognised ln Statement

of Profit and Loss

As at
March 31,2024

Oeferred taxliabilities
Oepreciation and amortisation expenses 0.01 0.01
Total 0.01 0.01
Oeferred tax asiets

[ossesavailable for offsettinS against future taxable income 1.32 1.32
Total 1.32 1.12

GpitalAdydnce
Total

7 Tax Assets lned

Tds Receivable

Total

8 Oiher fusets

Currcnt
(Unaacured, conildered good)

Advances otherthan c.pital Advances :

- Balanceswith Government and itatutory authorities
Prepaid Expenset

Total

As al
March 31,2025

as at
March 31,2024

0.13 o_25

3 202s

A5 at
March 31,2024

fuat

2.14 2.55

0.02

2.34 2.57

9
As at

Mai.h 31- 2o2!
As at

Mar.h 31,2024

.r)

seta/
oz

lnventories

(As valued and certified
Traded Goods

mentl
8.98 18.58

XONNECI SWIE RETAII, PRIVAT€ LIMITED

CIN : U47912W82023PTC261995

Notes forminS part of the financlalstatements as at and fo. the year ended March 31,2025

As at
Aptil L,2024

0.13 0.25

I



XONNECT STYIE RETAIL PRIVATE UMITED

O :U47912W82023PTC261E,5

Notes forrnlng part of th! llnanaial statements as at and for the year ended March 31, 2025

Tolal 8.98 18.58

10 cash and caih Eoulvalents

Balanc€s with banls:

- ln CurrentAccount

Total

As at
March 3!.202s

At at
March 31- 2024

1.M 1.87

1.04 LA7

At at
Mar.h 31.2025

As at
March 31- 2024

u q!el&c!s
Retalned eamlngt
Total (hhe, equlty

1.00 1.00

1.m 1.00

1.00 1.00

a) Reconciliation of shares outstandi at the nnin and at the end ofthe

b) Termr / Rlghralached to EquityShares:

The Company has only one class of equity shares having a par value of t10 per share. Each holder of equity shares is entttled to one vote per share. tn the event of
liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company after distribution of all preferential amounts.
The distribution lvillbe in proportion to the number of equity shares held bythe shareholders_

c) The Company have ultimate holding Company "Baarar Style Retail timited" (CtN No- U181O9WB2O13PLC19416O).

d) oetails of shareholders holdi more than 5% shares in the Com

ilame of the Shareholders
A5 at March 31,2025 As at March 31,2024
No of % Holdins % Holdins

(EquityShares ofl10 each fully paid)

Eaau ar Style Retail Limited 9,990 99.90% 9,990 99.90%
Total 9,990 99.90% 9,990 99.90%

e) Disclosure of shareholdi moters at the end Of the year:

fu at Mar.h 31,2024

No. ofshares
%ol

total iharcs
% Change duringthe year

{Equity Shares or{10 each fully paid}
gaazar Style Retail Ltd

Pradeep xumarAgarwal
9,990 99.90%

10 o_10%
TOTAI- 10,000 100.00%

f) N o ordina ry shares have been reserved for issue un der options a nd contracts/commltments fo r sa le of sha res/disinvestment as at the Balance Sheet date

A3 at
Mar.h 31- 2021

As at
Mar.h 31.2024

(12.34) 14.44)

As at March 31,2025 fu al March 31, 2024

No of
Shares

{ in Lakhs No of Shares I in Lakhs

{tquityShares ofl10 each tully paid)

Equty Sharei at the be8lnning ofthe year

Subscribed on incorporation
10,000 1.00

10,000 1.O0
EquityShares at the end of the yea. 10,000 1.00 10,000 1.00

As at March 31,2025

No. oI shares
%ol

lotal share.
% Change durlng the y€3r

(EquityShares ofl10 each fully paid)

9,990 99.90%8aa.ar Style Retail Ltd

P.adeep Kumar ABarwal 10 o.70%
TOTAI- 10,000 100.00%

Description of nature and purpose ofeaah rBerve :

{12.34) (4.44)

11 Eoultv Share Goltal

Authorhedl
10,000 equity share of 110 each

l5sued, Subscribed and Fully Paid-up:
10,000 equity share5ofIl0 each

Total



KONNECT SWLE RETAIL PRIVATT TIMTTED

CIN : U47912WS2023PTC261995

Notes formlntpart oftheflnanalal statements as at and forthe yearended March 31,2025

Retalned EamlnSs

created from the profiv (loss) ofthe aompany, as adjusted fordistributlon to owners, traosfers to other reserues, etc.

13 As at
March 31,2025

As at
March 31, 2024

22.50
22.50 15.00

The unsecured ls taken during the year with a interest rate of 10% per annum from its Holding Company "gaazar Style Retail Limited." repayable afte.12 month from
the reporting period.

ltl Trade Payabl6

At amortb€d cost
- Total outsta ndlng dues of micro and smallenterprtes
- Total outstanding dues of creditors other than miaro and sma ll enterprises

Total 5.70 14.70

14.1 Amount due to micro and small enterprises as defined in the The Micro, Smalland Medium Enterprises Development Act, 2006" has been determined to the extent
such parties have been ldentified on the basisof information available with the Company. The disclosu.es relating to mido and smallenterprises is as below:

Particula.s As at
March 31, 2025 March 31,2024

(a) Principal amount remaining unpaid to supplier at the end of the period 4.25 0.01
(ii) lnterest duethereon remaining unpaid to supplier at the end ofthe period 0.m
(iii) The amount of interest paid bythe buyer in terms ofsection 16 ofThe MSMED Act,2m6, along with the
amount of the payment made to the s lier d the appointed duri the riod.
(iv)Amount ot interest due and pafable for the period ofdelay in making payment (whidt have been paid but
beyond the appointed dayduringthe penod) but without addin8 the interest specified underthisAct.

(v) Amount of interest accrued and remaining unpaid at the end of the period 0.00 0.00
{vi}The amount offurther Interest remaining due and payable even in the succeedin8 yeart until such date
when the interest dues above are actually paid to the smallenterprises, for the purpose ofdisallowance of a

enditu.e under section 23 ofThe MSMED A 2006.

14.2 Trade Payables Ageing Schedule as stated below:
Current

Particulars Outstanding as on March 31.2025 from due date
Unbilled Not Due Upto l Year 1-2 Years 2-3 Yeari More than 3 Years

MSME 4.25
Others 1.39 0.06
oisputed dues - MSME

Disputed oues - Others
Total 5.64 0.06

Particulars
OutstandinSas on March 31,2024 from due date o, payftent

Unbilled Not Due Upto l Yeat 2-3 Years More than 3 Years
MSME 0.01
Others 14.70
Disputed dues - MSME

Disputed Dues - Others
Total 14.70

Loan Tclm Boarowln6
Unsecured loan from Related Party
From Body Corporate

Total

15 Other Flnancial Liabllitles

Curent
Employee Related Payables

Other Liabilities
lnterest accrued on Unsecured Loan

lnterest accrued & due on MSME supplier
Total

4.25

1.45

0.01

14.70

Mar.h 31- 202i
As at

March 31.2024

0.00
0.39
0.00

0.81
o.21
0.16
0.00

0.39 1.24

As at
1,2025

0.20 0.35

16 OtherCuirentUabllltles

Statutorydue5

Total 0.20

2024

0.35

15.00

As at Ar at
Ma.ch 31.2025 March 31.2024

0.00

/.



XONNECT SWI."E RETAIL PRIVATE UMIrED
CIN : U47912W82023PTC251995

Notes formlng partofthe financlal statements as at and fo. the perlod ended March 31, ZO2S

1, Rrvonue rrom oleratioit

S.le of Goodi
Traded Goods

lot.l

lr.1 Dis.gg.egated.evenE inform.tlon

Particul.rs

For th€ year ended

March 31,2025
For the year ended

March 31, 2024

29.49

29.49

(1) TlmlnS ol reven!€ r€cognitlon
Revenue recoSnition at a point of time
Revenue recognjtion over period oftime
Total

18 Other lncome

lnterest lncome on lncome Tax Refund

For the y€ar ended

March 31,2025
for the yea, ended

M.rch 31,2024

For the year ended

March 31,2025
For lh€ yeerended

March 31, 2024

29_49 22.a6

29.49 22.46

(2) Geogaphlc Location
The Compa ny operates with in lndia and does not have ope6tions in economic envkonments with different rjsk and returns. Hence, no separate financial dtsalosures
areprovidedin.espectof itsSeographical segment.

0-01

0.01

19 Puraha3es ofStock in T.ade

Purchases of Stock inTrade
Traded goods

Total

20 Chantes In lnventories

lnventories at the end ofthe year

Traded Goods

lnventories at the besinninE of the year

Traded coods
Changer ln lnventorles (&Al

For the y€arended

March 31,2025
Forlheyearended

March 31, 2024

72.64 32_24

12.54 32.74

For the yearendad

March 31,2025

For the year€nded

2024

8.98

18.58

18.58

9.50 (18.s8)

21 Emolovee benefits expense

22 Finance Cost

Salaries, Wages and Bonus

Contribution to Provident and Otherfunds
Total

For theyear ended

March 31,2025
tortheyearended

March 31,2024
7.98

0.40

5.83

0.25

8.38 6.09

Fortheyear.nded
March 31,2025

Fortheyea.end€d
March 31,2024

lnterest on lJnsecured [oan
Others- lnterest on Tds Payment

Others- lntereston MSME supplie.
Others

Tot.l

23 Deorcciation and amortLatlon ErDenia

D€preciation on Property, plant and Equipment
Total

1.60

0.01

0.m
0.02

0.18

0.00

0.00

1.52 0.18

For the year ended Fo.they€ar ended

Mar.h 31.2024
0.04 0.02
0.04 0.02

22_86

22.86

!



XONI{ECI STYI.E IETAIL PRIVATE LIMITED

CIN : U47912W82023PTC!51995

Notes forming parl olthe tl nanalal statements as at and forthe period ended March 31,2025

24 Otherexpenses Fortheyear€nded
March 31.2025

Fortheyearended
March 31,2024

Advenisement

Bank Char8es

freight and Forwarding €xpenses

Repair and Malntenance- Others

Packing and Consumable CharSes

Communication Expen5es

Rates and Taxes

Audit Fees

Commission

ln!urance Charges

Storage Charges

Roc Filin8 Fees

ProfesslonalFees

Miscellaneous Expenses

Tot l

0.98

0.0o
!41
1.m
0.16
0.0s
0.08
0.20
0.38
0.02
0.61
0.06

0.25

0.29

1.19

0.m
5.48

0.40
0.08

o.21

0.06

0.01

0.05

0.18
7.95 8.66

24.1 Pavment to auditon

far eroense5

Fortheyearended
March 31.2025

Fortheye.rcnded
March 31,2024

0.20 0.21

0.20 0.21

25 Ea.nln8t per shara
gasic EPS amounts arc calculated bydividingthe profiv(loss) forthe period attributable to equity holders of the Company by the welthted average number ofequity
shares outstanding du ng the perlod-

Diluted EPs amounts are calculated by dividing the profit attributable to equity holders by the weighted average number of equtty shares outstandtng du nB the
period plus the weiShted average number ofequity shares that wor,ld be iisued on conversion of allthe dilutive potentialequity shares into equity shares.

As audltoB
- Audit Fees

Total

Particulars
Fo, the year ended

March 31,2025

Profit/(Loss) lo. the period (7.90) (4.44)

t{ominal value per sh.re (in l}
weighted average numbe.ofequity shares for calculatlng basic earnings pershare

Weighted average numberol equity sha.eslor diluted ea.nin8s per share

10.00

10,000

10,000

10.00

10,000

10,0m
EarninSr Per Shar€ (in l)'
Basic tarnings pershare (in \)
Diluted Earnings per share lin !)

(79.01)

(79.01I
{44.37)
(44.37)

For the year end€d

2024

26 Fortheyearended
March 31,2025

Fortheyearended
March 31,2024

(2.83)

(2.8r)

26.1 Reconciliation ofertimated lncome taxerpense at lndian statutory lncome tar rate to lncome taxexpense reported in statement olcomprehensive lncome

lncome tax recognised in Statement of Profit and losi
Curent Tax

Deferred Tax

Total

Profi t/(l-oss) before tax
lndian statutory income tax rate

Estimated income tax expens€s

Tar elrect on:
Permanent differences
lmpact of change in tax rate

Cuarent tax provision

(1.31)

(1.31)

(10.73)

25.77*
(s.7s)

22.88%

12.70)

(0.13)

(1.31)

(2.83) (1.31)

Adjustmentfor lncome Tax ln relation to earlieryears
lncomc Tax expenses rccoSnlsed ln Statement ot ProUt and lois eccounl (2.83) (1.311

27 Code on SocialSecurity : During the year ended March 31, 2021 the Central Government has published .Ihe Code on So(ial Security, 202d and 'lndustrial Relations

Code,2020" fthe Codes") in the Gazette of lndia, inter alia, subsuminS various existinS labour and industrial laws which deals with employees related benefiti
including post employmenl. The effective date of the codes thereunder and the rules are yet to be notified. The

lait

any. will be

5

assessed and recoSnised post notification ofthe relevant provisiont.

(r)

*a

impact of the legisl



KONNECT SWI-E RETAIT PRTVATE TIMITED

CIN : U47912W82023PTC251995

Notes tormint part ofthe tinancialstatements ar at and for the year ended March 31,2025

28 Related Party Dilalosurer under lnd A924

(a) l-iit o, R€lated Parties and nature ofrclationshlp where control erlsts

Name ol Related Party Nature of Relatlonshlp

Key Manaterlal PeEoanel:
Pradeep (umarASarwal Oirector
Shreyans Surana Director

Entltlerowned bythe Xey Manageri.l Pe6onnel and Relatlver ot Xey ManaSerlal pelsonnel:

Baazarstyle Retailumited Holdin8 Company

Key Managerial Personnel
Relatives ot

Xey Managerial Personnel
Entities owned by the

(MPand Relatives ofXMP
Particulals For the year

March 31, 2025

For the year

ended
March 31,2024

Fo, the year

ended
Ma.ch 31,2025

For the yea,

ended
Ma.ch 31, 2024

For the yea,

ended

March 31,2025
Peid up Capital
gaazar Style Retail Limited

lntercoryorate loan taken
BaazarStyle Retail Limjted

Sales of tr.ded goods
gaazar Style Retail Limited

lntereat on Loan tiven
Baazar Style Retail Ljmited

7.50

12.97

1.60

15.00

0.18

The transactlons were carried out with related parties ln the aoulse of business: t in Lakhs

2024

lc) Balances atthe end of { in takhs

tu at Ma.ch 31,2024

15.00

0.16

15.15

The trasa nctions from related parties a re made on terms equ ivalent to those that prevail in a rm's length transactions.

29 S€tm.nt lniormatlon

ln the opinion ofthe management, there is only one reportint setment 'Retail Sales' as envisaged by lnd As r.O8'Operatins SeSments:. The Company asope.atinS
only in lndia and there is no other si8nifi6nt Seographical Segment. They are reviewed regulady by the chief operdti4 decision makerto make decisions about
resourcesto be allocated tothe segmentand assess it5 performance.

30 Disalosure pursuant to lndian Accounting Standard- 19'Employee Benelits'as notified u/s 133 of Compa.ler Act, 2013

(.) Defined Cont.lbutlon Plar

The Company has providentfund plans forthe employees. Contributions are madeto registered provident fund in lndia, subject to statutory limit5,The obligation of
the Company is limited to the amount contributed and it has no further contractual nor a ny constructive obligation. The expense recognised ih Statement of Profit
and Loss towards defined contribution plans are asfollows:

For the year

For the year e.ded
March 31,2025

For the year ended
March 31,2024

Contribution to Provident Fund 0.40 0.25

Y

Particulals fu at Marah 31,

2025
Amounts owed to related oarties:
lntercorporate loan taken
Baazar Style Retail Limited

lnterest on loan Payable

Baazar Style Retail Limited

22.50

0.39
Total 22.49

d

1.00

(b) ocined Benefit Plan

Provldent Fund

Provident Fund (otherthan Sovemment administered)as per the provisions ofthe Employees Provident Funds and Miscellaneoui Provisions Act, 1952.

4



KONNECT SWLE RFTAII. PRNATE I.IMITED
CIN : U47912W82023PTC251995

Notes formint part of the tinanclalstatements as at and fo. the year ended March 31,2025

31 Other Statutory lnfo.mation

{i) The companydo not have any Benamiproperty, where any proceedang has been initiated or pendinS asainst the company for holdingany Benamiproperty

(ii) The Companydo not have any transactions with companies struck off.

(iii) The companv do not have any cha4es or satisfaction which is yet to be registered with RoC beyond the statutory period.

(iv) The company have nottraded or invested in crypto currencyor virtuarcurrency during the Financral period.

(v) The company have not advanced o. loaned fi invested funds to any other person(s) or entity(tes), inctuding foretgn entities (tntermediaries) with the
understand ing that the lntermediary shall:

(a) diaectly or indirectly lend or invest in other perlons or entities identified in any manner whatsoever by or on behalf ol the company (Ultimate
Beneficiaaies), or

(b) provide anyguarantee, secudty orthe like to or on behalfofthe Ultimate Beneficiaries.

(vi) The Company have not received any fund from any pe.son(sl or entity(ies), including forei8n entitie! (Funding pa.ty) with the unde.standint (whether
recorded in writing orotherwise) thatthe Company shall:

(a) diredlY or indirectly lend or invest in other persons or entities ldentified in any manner whatsoever by or on behatf of the fundtng party (Ultimate
Beneficiaries), or

(b) provide anyguarantee, securltyorthe tike to or on behalfofthe Ultimate Beneficiaries.

(vii) The Company has not been declared as wilful defa ulter byany Bankt Financial institution orOther lenders.

(viii) The Company dose not held any immovable properties.

{ix) The Company did not have any transaction which was not recorded in the book of account that was surrendered or disclos€d as income dt/ring the year ln
the tax assessments under the lncome Tax Act, 1961such as iearch or survey or any other relevant provisions ofthe tncome Tax Act, 1961

(x) The Company has not revalued its Property, Plant and Equipment or intangible assets or both duringthe current period.

(xi) The company has complied with the number of layers prescribed under clause (87) of section 2 ofthe Act read with the companies (Rest.iction on number of
layers) Rules 2017

(xii) The Company has not entered into any scheme ofarrangementwhich hasan accounting impact on current financialperiod.

c

(
)

:t
o

/;



KONNECT SWLE RETAII. PRIVATE I.IMITED

CIN : U47912w82023PTC261995

Notes forming part ofthe financialstatements ar at and fo, the year March 31,2025

32 Ratlo Analysls and its elements

Ratio Oenominator CuIrent year
Varlanae

lin %)

Reason forVariance
(if more than 25%)

Current ratio
(in times)

Curaent Assets Current Liabilities 2.09 1.58 32% Due to operational eff icienc"y

Debt-equity rdtio
(in times)

TotalDebt =Total oebt (excluding Lease

Uability) +Short term borrowin8s -Cash

and Cash Equivalents.

Shareholde/s Equity (1.89) (3.81) savo

tu the Shareholder's equity is

not Poritive any comparison

will be inconclusive.

Debt service coveraSe

ratio
(in times)

Earningfor Debt Service = Net Profit after
taxes + Nonrash op€latinB expenses like

depreciation and other a mortirations +

lnterest + other adjustments like loss on

sale of Fixed assets etc.

Debt service = lnterest
and Lease Payments +

PrincipalRepayments

(3.84) (23.14) 83% Due to operational efficiency

Return on equity ratio

t%t

Net Profits after taxes- Prefer€nce

Dividend (ifany)
Avera8e Shareholde/s
Equity

-107% -258% 59vo Due to operational eff iciency

lnventory turnover
ratio (in times)

Net Sales Average Closing inventory 7.47 10%

Trade payables

turnover ratio
(in times)

Net Credit Purchases =Net credit
purchases consist of Sross credit
purchases minus purchase

return

Avera8e Trade Payables !.24 4.39 -72vo

futhls was thefirstfullyear of
operation, which makesthe

previous year's fiSures appear

more favorable.

Net capitalturnovet
ratio (in times)

Net Sales= Net sales shall be calculated

as totalsales minus sale5 returns.

WorkinS Capital =WorkinS
capital shall b€ calculated

a5 current a55et5 minus

current liabilities.

4.32 2.41 79% Due to operational elficiency

Net profit ratio {%) Net profit shallbe after tax
Net Sales = Netsales shall

be calculated as total
sales minus Sales return5.

-27% -19%

Due to initial investments and

efforts to establish rnarket
presence and Seneftte sales.

Return on capital

employed {%)
EarninS before interest and taxes

Capital Employed =
Tangible Net Worth +
Total debt (excluding

Lease Liability) + Deferred

Tax Liability

-130% -54% -139%

Due to initialinvestments and

efforts to establish market
presence and Senerate 5ale5.

33 The Company has incured losses during the year ended March 31, 2025 and preceedinB financial yea., resulting in negative networth. However, the company

has sufficient current assets as at balance sheet date to meet its current liabilities , the company is in the process of improvin8 efflciecy in operations and

getting financial support from its holding Company. Consequently, the financialstatements have been prepared on the basis that Compa ny isa goingconcern

and that no adjustment is required to the carryinB value ofassets and liabilltles.

la

)<
o

1.61

-3avo


